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Independent auditor’s report

To the Members of Federation of Students, University of Waterloo

Our opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Federation of Students, University of Waterloo (the Organization) as at April 30, 2025 and the
results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

What we have audited

The Organization’s financial statements comprise:

« the statement of financial position as at April 30, 2025;

« the statement of operations for the year then ended;

« the statement of changes in net assets for the year then ended;
» the statement of cash flows for the year then ended; and

» the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Organization in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada. We have fulfilled our other ethical responsibilities in
accordance with these requirements.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
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control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Organization to cease to
continue as a going concern.
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« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

PPrceconissioccte cpess [LP

Chartered Professional Accountants, Licensed Public Accountants

London, Ontario
November 28, 2025



Federation of Students, University of Waterloo

Statement of Financial Position
As at April 30, 2025

Legal
General Dental Health  Protection Capital UPass  Orientation SRP Publications Societies
Fund Plan Fund Plan Fund Fund Fund Fund Fund Fund Fund Fund 2025 2024
$ $ $ $ $ $ $ $ $ $ $ $
Assets
Current assets
Cash and cash equivalents (note 3) 3,919,556 5,098,397 6,209,611 902,763 2,834,102 3,434,282 605,557 775,504 165,181 1,354,237 25,299,190 16,674,479
Accounts receivable 710,693 49,773 50,992 7,653 101,286 59,619 109,685 3,027 9,715 184,800 1,287,243 1,042,155
Inventory (note 4) 222,004 - - - - - - - - 60,418 282,422 160,571
Prepaid expenses and deposits 146,787 - - - - - 8,291 - 2,668 10,451 168,197 1,171,191
Interfund receivable (payable) (9,251,073) 3,543,379 5,554,511 - (6,776) 187,289 - 32,670 - (60,000) - -
Fluctuation reserve (note 7) - - 941,409 - - - - - - - 941,409 417,827
Investments (note 6) 6,600,098 - - - - - - - - - 6,600,098 6,312,995
2,348,065 8,691,549 12,756,523 910,416 2,928,612 3,681,190 723,533 811,201 177,564 1,549,906 34,578,559 25,779,218
Capital assets (note 5) 2,116,759 - - - 143,940 - - - - 327,220 2,587,919 1,197,902
Investments (note 6) 8,214,145 - - - 2,220,636 - - - - - 10,434,781 8,890,496
12,678,969 8,691,549 12,756,523 910,416 5,293,188 3,681,190 723,533 811,201 177,564 1,877,126 47,601,259 35,867,616
Liabilities
Current liabilities
Accounts payable and accrued
liabilities (notes 8 and 9) 2,464,616 4,252,604 5,114,336 667,891 86,058 3,260,826 51,399 4,692 75,510 64,064 16,041,996 7,663,465
Deferred revenue (note 10) 1,942,211 478,659 505,408 70,711 4,841,409 - 281,347 77,450 - 3,868 8,201,063 6,693,548
Due to clubs 452,359 - - - - - - - - 271,142 723,501 743,374
4,859,186 4,731,263 5,619,744 738,602 4,927,467 3,260,826 332,746 82,142 75,510 339,074 24,966,560 15,100,387
Net Assets
Internally restricted - 3,960,286 7,136,779 171,814 365,721 420,364 390,787 729,059 102,054 1,538,052 14,814,916 14,340,986
Unrestricted 7,819,783 - - - - - - - - - 7,819,783 6,426,243
7,819,783 3,960,286 7,136,779 171,814 365,721 420,364 390,787 729,059 102,054 1,538,052 22,634,699 20,767,229
12,678,969 8,691,549 12,756,523 910,416 5,293,188 3,681,190 723,533 811,201 177,564 1,877,126 47,601,259 35,867,616
Contingencies and
commitments (note 11)
Approved by the Board of Directors
Director Director

The accompanying notes are an integral part of these financial statements.



Federation of Students, University of Waterloo

Statement of Operations
For the year ended April 30, 2025

Legal
General Dental Health Protection Capital UPass Orientation SRP Publications Societies
Fund Plan Fund Plan Fund Fund Fund Fund Fund Fund Fund Fund 2025 2024
$ $ $ $ $ $ $ $ $ $ $ $
Revenue
Student fees — net of
refunds 6,382,370 5,757,481 6,275,542 912,875 81,503 7,332,260 958,258 229,856 318,731 951,825 29,200,701 27,861,131
Transfers - (5,357,525) (6,347,701) (736,356) - (7,125,008) - - - - (19,566,590) (18,828,540)
Net student fees 6,382,370 399,956 (72,159) 176,519 81,503 207,252 958,258 229,856 318,731 951,825 9,634,111 9,032,591
Ancillary (note 14) 5,947,308 - - - 52,099 78,467 102,290 331 4,876 2,124,672 8,310,043 7,173,047
12,329,678 399,956 (72,159) 176,519 133,602 285,719 1,060,548 230,187 323,607 3,076,497 17,944,154 16,205,638
Expenses
Ancillary (notes 4 and 14) 1,611,317 - - - - - - - - 1,432,988 3,044,305 2,748,774
Events and organizations
(note 14) 355,470 - - - - - 281,358 - 4,643 355,676 997,147 883,708
General and administration
(notes 5, 12 and 14) 9,569,659 173,457 188,602 27,471 92,557 224,504 751,253 217,714 355,390 1,119,027 12,719,634 10,628,482
11,536,446 173,457 188,602 27,471 92,557 224,504 1,032,611 217,714 360,033 2,907,691 16,761,086 14,260,964
Excess of revenue
over expenses
before other items 793,232 226,499 (260,761) 149,048 41,045 61,215 27,937 12,473 (36,426) 168,806 1,183,068 1,944,674
Other income
Change in unrealized
gain/loss on
investments 600,308 - - - 84,094 - - - - - 684,402 567,931
Excess of revenue
OoVer expenses 1,393,540 226,499 (260,761) 149,048 125,139 61,215 27,937 12,473 (36,426) 168,806 1,867,470 2,512,605

The accompanying notes are an integral part of these financial statements.



Federation of Students, University of Waterloo

Statement of Changes in Net Assets
For the year ended April 30, 2025

Legal
General Dental Health Protection Capital UPass Orientation SRP Publications  Societies
Fund Plan Fund Plan Fund Fund Fund Fund Fund Fund Fund Fund 2025 2024
$ $ $ $ $ $ $ $ $ $ $ $
Net assets — Beginning
of year 6,426,243 3,733,787 7,397,540 22,766 240,582 359,149 362,850 716,586 138,480 1,369,246 20,767,229 18,254,624
Excess of revenue over
expenses 1,393,540 226,499  (260,761) 149,048 125,139 61,215 27,937 12,473 (36,426) 168,806 1,867,470 2,512,605
Net assets — End of year 7,819,783 3,960,286 7,136,779 171,814 365,721 420,364 390,787 729,059 102,054 1,538,052 22,634,699 20,767,229

The accompanying notes are an integral part of these financial statements.



Federation of Students, University of Waterloo

Statement of Cash Flows

For the year ended April 30, 2025

Legal
General Dental Health Protection Capital UPass Orientation SRP Publications Societies
Fund Plan Fund Plan Fund Fund Fund Fund Fund Fund Fund Fund 2025 2024
$ $ $ $ $ $ $ $ $ $ $ $
Cash provided by (used in)
Operating activities
Excess of revenue over expenses 1,393,540 226,499 (260,761) 149,048 125,139 61,215 27,937 12,473 (36,426) 168,806 1,867,470 2,512,605
Adjustments for
Amortization 367,325 - - - 81,503 - - - - 63,797 512,625 297,830
Change in unrealized gain/loss
on investments (600,308) - - - (84,094) - - - - - (684,402) (567,931)
1,160,557 226,499 (260,761) 149,048 122,548 61,215 27,937 12,473 (36,426) 232,603 1,695,693 2,242,504
Changes in non-cash working capital
items
Accounts receivable (71,006) (13,012) (13,020) (1,076) (62,262) 32,641 (98,595) 48,977 (925) (66,811) (245,089) 847,684
Inventory (119,519) - - - - - - - - (2,332) (121,851) 79,363
Prepaid expenses and
deposits 1,009,437 - - - - - (4,720) - (2,668) 945 1,002,994 (797,070)
Interfund payable (500,175) 500,000 - - - - - - - 175 - -
Fluctuation reserve - - (523,582) - - - - - - - (523,582) (104,211)
Accounts payable and accrued
liabilities (39,080) 2,324,015 2,925,426 295,804 83,358 2,883,976 24,406 2,501 40,719 (162,593) 8,378,532 (7,653,096)
Deferred revenue 222,234 23,920 10,583 2,191 1,154,213 - 17,162 77,450 - (238) 1,507,515 1,660,593
Due from/to clubs (39,939) - - - - - - - - 20,066 (19,873) 118,123
1,622,509 3,061,422 2,138,646 445,967 1,297,857 2,977,832 (33,810) 141,401 700 21,815 11,674,339 (3,606,110)
Investing activities
Proceeds from disposal of capital
assets - - - - - - - - - - - 127,652
Purchase of capital assets (1,855,300) - - - (23,797) - - - - (23,545)  (1,902,642) (633,183)
Proceeds from sale of investments (388,272) - - - - - - - - - (388,272) -
Purchase of investments - - - - (758,714) - - - - - (758,714) (525,634)
(2,243,572) - - - (782,511) - - - - (23,545) (3,049,628)  (1,031,165)
Change in cash and cash
equivalents during the
year (621,063) 3,061,422 2,138,646 445,967 515,346 2,977,832 (33,810) 141,401 700 (1,730) 8,624,711 (4,637,275)
Cash and cash equivalents —
Beginning of year 4,540,619 2,036,975 4,070,965 456,796 2,318,756 456,450 639,367 634,103 164,481 1,355,967 16,674,479 21,311,754
Cash and cash equivalents —
End of year 3,919,556 5,098,397 6,209,611 902,763 2,834,102 3,434,282 605,557 775,504 165,181 1,354,237 25,299,190 16,674,479

The accompanying notes are an integral part of these financial statements.



Federation of Students, University of Waterloo

Notes to Financial Statements
April 30, 2025

1 Incorporation and nature of the organization

Federation of Students, University of Waterloo (the Organization) is incorporated under the Ontario Not-for-
Profit Corporations Act, 2010, without share capital. The Organization is a registered not-for-profit
organization and thus is exempt from income taxes under section 149(1)(e) of the Income Tax Act of Canada
(the Act). In order to maintain its status as a registered not-for-profit organization under the Act, the
Organization must meet certain requirements within the Act. In the opinion of management, these
requirements have been met. The Organization is dedicated to providing services to University of Waterloo (the
University) students.

2 Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations as issued by the Accounting Standards Board in Canada and include the following
significant accounting policies.

Fund accounting

The Organization follows the restricted fund method of accounting for contributions and maintains funds:
General Fund, Dental Plan Fund, Health Plan Fund, Legal Protection Fund (Legal Fund), Capital Fund, UPass
Fund, Orientation Fund, Student Refugee Program Fund (SRP Fund), Student Publications Fund (Publications)
and Societies Fund.

The General Fund reports the Organization’s unrestricted revenue from the day-to-day operations of the
Organization.

The Dental Plan Fund reports the Organization’s internally restricted revenue to pay dental insurance
premiums on behalf of members. The fund is intended to be used to fund insurance premiums for members
covered under the program.

The Health Plan Fund reports the Organization’s internally restricted revenue to pay health premiums on
behalf of members. The fund is intended to be used to fund insurance premiums for members covered under
the program.

The Legal Fund reports the Organization’s internally restricted revenue to pay legal premiums on behalf of
members. The fund is intended to be used to fund legal coverage for members covered under the program.

The Capital Fund reports the Organization’s internally restricted revenue to fund maintenance, deferred
maintenance, renewal, capital improvement and future expansions of the Student Life Centre and other student
common areas across campus.

The UPass Fund reports the Organization’s internally restricted revenue to pay universal bus pass fees on behalf

of members. The fund is intended to be used to fund universal bus pass fees for members covered under the
program.

1)



Federation of Students, University of Waterloo

Notes to Financial Statements
April 30, 2025

The Orientation Fund reports the Organization’s internally restricted revenue to pay for costs related to
Orientation Week on behalf of members. The fund is intended to be used to fund activities, salaries and
operating expenses that pertain to Orientation Week for members covered under the program.

The SRP Fund reports the Organization’s internally restricted revenue to pay tuition and student housing fees
for refugee students. The fund is intended to be used to assist refugee students in attending the University.

The Student Publications fee reports the Organization’s internally restricted revenue to fund the day-to-day
operations of student publications on campus.

The Societies Fund reports the Organization’s internally restricted revenue to pay the operating expenses of the
nine student societies. The fund is intended to be used to provide services to the University students in certain
faculties.

Inventory

Inventory is valued at the lower of cost and net realizable value. Cost is determined on the first-in, first-out
basis. Supplies are recorded as an expense in the year of purchase. Net realizable value is the estimated selling
price in the ordinary course of business, less estimated costs of completion and selling costs.

Capital assets

Capital purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value on the
date of contribution if fair value can be reasonably determined.

Amortization is provided using the straight-line method at rates intended to amortize the cost of assets over
their estimated useful lives. Amortization commences when the capital assets are available for use in the
following periods:

Leasehold improvements 10 years
Office equipment 5 years
Furniture 5 years
Technology 3 years

Cash and cash equivalents

Cash and cash equivalents include balances with banks and short-term investments with maturities of three
months or less.

Revenue recognition
Student fees are recognized as revenue of the appropriate fund. Amounts received for purposes other than
specific funds are recognized as revenue of the General Fund. Student fees are included in income when earned,

which is over the related school term.

Ancillary revenue is recognized when the services are rendered or products are sold.

(2)



Federation of Students, University of Waterloo

Notes to Financial Statements
April 30, 2025

Health and dental plan revenue is recognized as revenue over the period in which the fees are earned, which is
over the period in which health and dental coverage is provided.

Investment income is recognized as revenue when earned.
Contributed services

Student volunteers contribute an undetermined number of hours during the year to assist the Organization in
carrying out its service delivery activities. The University also provides a number of services to the Organization
at no cost. Because of the difficulty of determining their value, contributed services are not recognized in the
financial statements.

Financial instruments

The Organization recognizes its financial instruments when the Organization becomes party to the contractual
provisions of the financial instrument. All financial instruments are initially recorded at their fair value,
including financial assets and liabilities originated and issued in a related party transaction with management.
Financial assets and liabilities originated and issued in all other related party transactions are initially
measured at their carrying or exchange amount in accordance with CPA Canada Handbook Section 3840,
Related Party Transactions.

At initial recognition, the Organization may irrevocably elect to measure any financial instrument at fair value.
The Organization has not made such an election during the year.

The Organization measures investments in equity instruments quoted in an active market at fair value. Fair
value is determined by published price quotations. Investments in equity instruments not quoted in an active
market are measured at cost less impairment. With the exception of financial liabilities indexed to a measure of
the Organization’s performance and those instruments designated at fair value, all other financial assets and
liabilities are measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption
of financial instruments subsequently measured at fair value are immediately recognized in the statement of
operations for the current period. Conversely, transaction costs and financing fees directly attributable to the
origination, acquisition, issuance or assumption of financial instruments subsequently measured at cost or
amortized cost are added to the carrying amount of the financial instrument.

Financial asset impairment

At the end of each reporting period, the Organization assesses whether there are any indications that a financial
asset measured at amortized cost may be impaired. If there are indicators of impairment, and the Organization
determines there has been a significant adverse change in the expected amount or timing of future cash flows,
the carrying amount of the asset is reduced to the higher of the expected cash flows expected to be generated by
holding the asset, discounted using a current market rate of interest, and the amount that could be realized by
selling the asset as at the statement of financial position date.

(3)



Federation of Students, University of Waterloo

Notes to Financial Statements
April 30, 2025

The Organization reverses impairment losses on financial assets when there is a decrease in impairment and
the decrease can be objectively related to an event occurring after the impairment loss was recognized. The
amount of the reversal is recognized in operations in the year the reversal occurs.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities as at the date of the financial statements,
and the reported amounts of revenue and expenses during the reporting period.

Accounts receivable are stated after evaluation as to their collectibility and an appropriate allowance for
doubtful accounts is provided when considered necessary. Provisions are made for slow moving and obsolete
inventory. Amortization is based on the estimated useful lives of capital assets. Accrued liabilities are based on
expected invoices to be received subsequent to the current fiscal period that relate to the current fiscal period.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary, they are
reported in operations in the periods in which they become known.

3 Cash and cash equivalents

2025 2024

$ $

Cash 24,293,097 15,071,586
Canadian money market mutual funds 1,006,093 1,602,893
25,299,190 16,674,479

4 Inventory

The cost of inventories recognized as an expense and included in ancillary expenses amounts to $3,727,376
(2024 — $3,360,327).

4)



Federation of Students, University of Waterloo

Notes to Financial Statements
April 30, 2025

5 Capital assets

2025
Accumulated
Cost amortization Net
$ $ $
Furniture and fixtures 257,168 (181,167) 76,001
Equipment 1,476,518 (857,103) 619,415
Technology 1,642,928 (1,542,053) 100,875
Leasehold improvements 3,757,705 (1,966,077) 1,791,628
7,134,319 (4,546,400) 2,587,919
2024
Accumulated
Cost amortization Net
$ $ $
Furniture and fixtures 227,214 (164,874) 62,340
Equipment 948,030 (711,075) 236,955
Technology 1,543,416 (1,439,909) 103,507
Leasehold improvements 2,513,017 (1,717,917) 795,100
5,231,677 (4,033,775) 1,197,902
Amortization of $512,625 (2024 — $301,043) is recognized in general and administration expenses.
6 Investments
2025 2024
Book value Fair value Book value Fair value
$ $ $ $
Guaranteed investment
certificates 6,600,098 6,600,098 6,312,995 6,312,995
Canadian equity mutual funds 4,078,839 5,297,175 3,302,372 4,237,570
Foreign equity mutual funds 2,962,728 3,952,674 2,902,642 3,569,845
Foreign fixed income mutual
funds 1,116,943 1,184,932 1,093,623 1,083,081
14,758,608 17,034,879 13,611,632 15,203,491

=7  Fluctuation reserve

The Organization’s health plan is underwritten on a refund accounting basis. A Claims Fluctuation Reserve
(CFR), which is currently prescribed at 10% of premiums, is held in trust by the Organization to offset future
adverse claims fluctuations. Funds held in a CFR are the property of the Organization but the insurer has first
call on these funds in the event of a plan year deficit.

(5)



Federation of Students, University of Waterloo

Notes to Financial Statements
April 30, 2025

10

11

Accounts payable and accrued liabilities

Included in accounts payable and accrued liabilities are government remittances payable of $804 (2024 —
$8,195).

Related party balances and transactions

The University has an economic interest in the Organization. The University collects the student fees on behalf
of the Organization and holds the liquor licence for the bar operations of the Organization.

The University provides a number of services to the Organization at the University’s cost. These services include
space cost for all businesses, janitorial services, utilities and repairs and maintenance services for the
businesses, telephone and voicemail system and orders of alcohol for bar operations.

The University also provides a number of services to the Organization at no cost. These include janitorial
services, utilities and repairs and maintenance services for the general office, human resource department
services, payroll processing and insurance on the buildings.

International News (Flock stop), Dispensary and Chaska are linked to the Watcard System of the University
that allows Watcards to be used at all these locations. The Organization pays a user fee to the University of 8%
of the purchases at Flock Stop, Dispensary and Chaska locations. The University does not charge any user fees
at turnkey location activities.

2025 2024
$ $

Amount due to University of Waterloo, non-interest bearing,
unsecured, with no set repayment terms 1,225,968 1,529,290

The amount due is included in accounts payable and accrued liabilities.

Deferred revenue

Deferred revenue includes fees and other income collected relating to the next fiscal year.

Contingencies and commitments

The Organization is currently a defendant in various legal proceedings arising in the normal course of business.
At this time, the outcome of these matters and any potential financial impact are indeterminable. Management
is unable to reasonably estimate the likelihood or amount of any potential loss, if any, related to these claims
and no provision has been recorded in the financial statements.

The Organization maintains insurance coverage that it believes is adequate to mitigate any significant financial

exposure arising from these litigation matters. However, there can be no assurance that such insurance
coverage will be sufficient to cover any liabilities that may arise.

(6)



Federation of Students, University of Waterloo

Notes to Financial Statements
April 30, 2025

12

13

Student clubs

There are a number of student clubs that operate for the benefit of specific university student groups. The
Organization has custody of the clubs’ cash balances for the purposes of paying club expenditures. If a club’s
expenditures were to exceed the amount of cash payable to the club, the Organization would be liable for the
shortfall.

Pension plan

Employees of the Organization are members of the University of Waterloo Defined Benefit Pension Plan (the
Plan), a plan in which the University permits the Organization to participate. As at April 30, 2025, 55 (2024 —
54) employees were enrolled in the Plan. The Plan was not fully funded as at April 30, 2025, and any unfunded
liability is the responsibility of the plan sponsor, the University. Any payments made by the Organization
towards the unfunded liability of the plan sponsor will be expensed as incurred. Contributions to the Plan made
by the Organization during the year, on behalf of its employees, amounted to $393,529 (2024 — $351,086) and
are included in general and administration expenses.

Financial instruments

The Organization, as part of its operations, carries a number of financial instruments. It is management’s
opinion that the Organization is not exposed to significant interest, currency, credit, liquidity or other price
risks arising from these financial instruments except as otherwise disclosed.

Interest rate risk

Interest rate risk refers to the risk that the fair value of financial instruments or future cash flows associated
with the instruments will fluctuate due to changes in market interest rates.

Interest rate exposure of the Organization arises from its interest-bearing assets. The Organization has no
interest-bearing liabilities.

The Organization’s cash and cash equivalents include amounts on deposit with financial institutions that earn
interest at market rates.

The Organization manages its exposure to the interest rate risk of its cash and cash equivalents by maximizing
the interest income earned on excess funds while maintaining the minimum liquidity necessary to conduct
operations on a day-to-day basis. Fluctuations in market rates of interest on cash and cash equivalents do not

have a significant impact on the Organization’s results of operations.

Investments in equity securities are not exposed to significant interest rate risk.

(7



Federation of Students, University of Waterloo

Notes to Financial Statements
April 30, 2025

14

Liquidity risk

Liquidity risk is the risk that the Organization will not be able to meet a demand for cash or fund its obligations
as they come due. Liquidity risk also includes the risk of the Organization not being able to liquidate assets in a
timely manner at a reasonable price.

The Organization meets its liquidity requirements by preparing and monitoring detailed forecasts of cash flows
from operations and anticipated investing and financing activities and holding assets that can be readily
converted into cash.

Other price risk

Other price risk refers to the risk that the fair value of financial instruments or future cash flows associated with
the instruments will fluctuate because of changes in market prices (other than those arising from interest rate
risk).

The Organization is exposed to equity securities price risk because of its investment in equity index pooled
funds.

Comparative figures

Certain comparative figures have been reclassified to conform with the current year’s financial statement
presentation.

The Organization removed the impact of interorganizational revenue by reducing ancillary revenue and
ancillary expenses by $1,020,790. In addition, the Organization chose to reclassify the presentation of certain
expenses, which had the impact of increasing ancillary expenses by $911,255, increasing events and
organization expenses by $15,625 and reducing general and administration expenses by $926,880. The impact
of these revisions on the comparative figures has been shown in the table below.

As previously

stated Revision As restated
$ $ $
Revenue
Ancillary 8,193,837 (1,020,790) 7,173,047
Expenses
Ancillary 2,858,309 (109,535) 2,748,774
Events and Organizations 868,083 15,625 883,708
General and Administration 11,555,362 (926,880) 10,628,482
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